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'AMC Iélz[ﬂ)\M A Brief Overview of Cambodia’s Current Tax Landscape
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Rectangular Sirategy Phase 4 (RS4)

The Rectangular Strategy Phase 4 (RS4) is the main strategy of the Royal Government of
Cambodia (RGC) under the current parliamentary term

Previous Rectangular Strategy (RS3) has set out Good Governance as the core strategy, and

RS 4 has continued fto focus on this and set “Acceleration of the Governance Reform

(Good Governance)” as the core of the strategy
The main goals of the RS 4 are to promote Growth, Employment, Equity, and Efficiency.
In achieving these goals, RS 4 has set out 4 priorities including 1) Roads, 2) Water, 3) Electricity,

and 4) People, with People (Human Resource) as the top priority among the four.



O Transformation from traditional paper-based to IT-based systems

(2012-2022).
v' National Rectangular Strategy,
v' Public Financial Management Reform Program - PEMRP,
v' Revenue Mobilization Strategy — RMS.
v Strategic Plan and Operational Plan

Q GDT is now becoming a competently modern Tax Administration
with the capacity and ability to effectively and consistently achieve

increased tax revenue collection year on year since 2012 to-date.

Fair ond Level-playing Field

Social Justice




w AMCHAM — Revenue Mobilization Strategy 2019-2023 (RMS 2):

amr CAMB [ A

RMS 2 is the main strategy outlining revenue collection roadmap for 2019 to 2023

In formulating this strategy, the RGC has adhered to 3 Strategic Approaches, including:

A\

1. Ensuring the sustainability of economic growth,
Ensuring the sustainability of revenue growth (at optimal level),

Ensuring fairness and level-playing field in the enforcement of the tax and non-tax policies and collection, and

N

Ensuring the social justice to relieve tax burdens on low-income people, improve people’'s welfare, and protect the

environment.
» RMS 2 builds upon the success of previous RMS 2015-2018, and will focus on modernizing the core operational functions, and

supporting functions, with 4 main expected outcomes, including:

1. Improvement of the operational efficiency
2. Improvement of voluntary compliance
3. Improvement of service quality
4. Improvement of outcome monitoring and evaluation mechanism (key performance-based monitoring)
» As per this morning topic, | will elaborate one main expected outcome of the RMS 2, which is “improvement of voluntary

compliance”, in which | will present about the 2 main aspects of Tax Compliance: 1). Voluntary Compliance, and 2). Forced

Compliance.



GDT-Tax Revenue Collection
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Act. Collection Vs. Target from 2011 to Present

mmm Target By Law (Million$)

122.54% 51.14%

mmm Actual (Million$)

123.20% 102.46% 194 02°

a7, Actual
114.27%
115.20%
105.70%
111.82%
107.40% '
88.88% ) ’
(MillionS)
Description 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 (5Months)
Target By Law $655.65 $727.02 $855.21 $981.52 $1,150.49 | $1,404.01 | $1,694.64 | $1,899.63 | $2,260.16 | $2,850.20 | $2,243.07 $2,819.54 $3,571.70
Actual $582.73 $731.39 $870.49 $1049.67 $1,283.16 | $1,478.69 | $1,914.77 | $2,170.78 | $2,784.52 | $2,889.02 | $2,781.92 $3,455.11 $1,826.69
%Actual 88.88% 103.12% 104.08% 107.40% 111.82% 105.70% 115.20% 114.27% 123.20% 102.46% 124.02% 122.54% 51.14%

\Update : 31/05/23 P
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GDT-Tax Revenue Collection
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Act. Collection Vs. Target from 2011 to Present

MEF has projected the tax revenue target for 2024 to approximately $ 4,162 Million.

51.14%

mmm Torget By Law (Million$) 122.54%

102.46%

123.20% 124.02¢
mmm Actual (Million$)
114.27%;
115.20%
a7, Actudl 105.70%
111.82%
104.08% 107.40%
103.12 wese
88.88% 7%
(MillionS)
Description 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 (Est.)
(5Months)
Target By Law $655.65 $727.02 $855.21 $981.52 $1,150.49 | $1,404.01 | $1,694.64 | $1,899.63 | $2,260.16 | $2,850.20 | $2,243.07 | $2,819.54 $3,571.70 $4,162
Actual $582.73 $731.39 $870.49 $1049.67 | $1,283.16 | $1,478.69 | $1,914.77 | $2,170.78 | $2,784.52 | $2,889.02 | $2,781.92 | $3,455.11 $1826.69
%Actual 88.88% | 103.12% | 104.08% | 107.40% | 111.82% | 105.70% | 115.20% | 114.27% | 123.20% | 102.46% | 124.02% | 122.54% 51.14%

\Update : 31/05/23
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4 AMC Hz[ﬂ)\M Cambodia’s GDP growth

MM CAMBODIA

Graphic : GDP Growth

2018 2019 2020 2021 2022  2023e 2024p 2025p 2026p

Source : National Institute of Statistics and Ministry of Economy and Finance

For 2023, Cambodia’s GDP growth was expected to be at
5.6%, GDT Tax revenue collection was expected to achieve
105% in 2023, and for next year (2024), the tax revenue
target is set to be at approximately $4,162 Billion, despite
not introducing any new tax, and introducing many tax
incentives. As such, GDT will continue to enhance good
governance, good administration, enforcing the tax base,
and formalize the informal sectors through our tax

registration mechanism.
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Way forwards measures

Prepare tracking mechanism to ensure transparency such as, RFID and GPS technology
Enhancing registration and VAT collection on E-Commerce
Feasibility study on QR Code Printing technology on Can and Bottle of the Beer and beverages products,

Study on implementation of new technologies and their implication on taxation such as Blockchain

technology, and

Enforcing and Enhancing Tax collections for sectors with revenue potential, such as Telecommunication

industry, Mining industry, and Logistics, etc.




‘wu AMCHAM Recent tax policies and modernization updates
MMCAMBODIA

i. Tax Policy:
> New Law on Taxation, which is the main topic of today’s event.
> Draft Sub-Decree on Law on Investment: Where many tax incentive were given as per the Law on Investment for some specific
sectors, such as high-tech industries, some manufacturing industries, agriculture, education, health and digital industries. The tax

incentive consists of:

i. basic incentive scheme which provides exemption for Tax on Income (Tol) up to 9 years, special depreciation, and deduction up
to 200% for some specific expenses and

ii. additional incentive scheme which includes VAT exemption, special deduction up to 150% for some expenses, and
entitlement to tax on income exemption for the expansion of QIP.

> Anti-Money Laundering (AML): GDT has been actively participated in the AML Committee and Working Group. As a result,
Cambodia has been taken out of the Grey List by FATF on 24t February 2023. Further, GDT has been awarded for our effort to
combat AML, especially through tax crime investigation.

» Cambodia-Macau DTA, which will come into effective in 01t January 2024.



e AMCHAM Recent tax policies and modernization updates
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i. Tax Administrations:

>

E-Filing and E-Payment adoption, where our services continue to get better and currently over 90% of the taxpayers has used our

E-Filing and E-Payment systems as opposed to manual tax return filing.
E-Administration System, where we are currently develop comprehensive management system to promote productivity.

Invoice Lucky Draw and VAT Cross-Check System: where Tax Administration is able to hit many birds with one stone suing the

information we have collected.

Online Tax on Income Tax Return Adjustment: allowing taxpayers to submit request to make adjustment on their Tax on

Income tax returns.

Strengthening Tax Stamp on Cigarette Product: where we have visited the markets

- S ——————————————————————
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